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I.
Introduction

1.
The World Summit on Sustainable Development (WSSD), which will take place in Johannesburg, South Africa, 26 August to 4 September 2002 is expected to launch new initiatives that could strengthen the implementation of Agenda 21 in a globalizing world.  The Thematic Roundtable on Promoting Sustainable Development in a Globalizing World provided a forum for a free exchange of views among experts, in their individual capacity, to:

· Develop a shared analysis of the impact of globalization on sustainable development. 

· Discuss ways of promoting global partnership that can make globalization work towards the realization of the goals of sustainable development.

· Propose practical steps for strengthening implementation of Agenda 21 in a globalizing world. 

2.
The Roundtable was organised by the WSSD Secretariat in the United Nations and hosted by the Ministry of External Affairs of the Government of India. The report on the Round Table captures the main points of discussion and provides an overview of the proposals for action that derived from the meeting.  The report will be made available to the ongoing preparatory process leading up to the WSSD and also posted on the United Nations WSSD website at www.johannesburgsummit.org.

II.
Opening Session

3.
Mrs. Deepa Gopalan Wadhwa, Joint Secretary (UNE), Ministry of External Affairs, Government of India opened the roundtable on behalf of the host country, followed by a welcome address given by the Mr. Shashank, Secretary (Economic Relations), Ministry of External Affairs, Government of India.  In his address, Mr. Shashank stressed that globalization is the dominating reality of sustainable development.  Making globalization work to the benefit of all countries and people would be the key challenge to avoid marginalization of developing countries.  Thus, the theme of the roundtable is timely and relevant.  The outcome of the roundtable could provide a valuable input into the preparatory process leading up to the WSSD.

4.
In his introductory remarks, Mr. Nitin Desai, Secretary-General of the WSSD and Under-Secretary-General for Economic and Social Affairs briefed the roundtable on how the issue of globalization figured in the debate and outcome of the tenth session of the Commission on Sustainable Development acting as the second session of the preparatory committee for the WSSD, held in New York, from 28 January-8 February 2002.  Promoting Sustainable Development in a Globalizing World has been among the ten key areas in the Chairman’s Paper adopted at the second session of the preparatory committee, on which commitments and initiatives toward strengthening implementation of Agenda 21 should focus.  He also drew attention to the links between the WSSD, the Ministerial Conference of the World Trade Organization held at Doha, in November 2001 and the International Conference on Financing for Development Conference to be held in Monterey, in March 2002.  At Doha, the first steps were taken to put development at the centre of the trade agenda.  The Monterey Conference will place development at the centre of the global financing agenda. In deciding on practical steps for strengthening the implementation of Agenda 21, the WSSD will also give practical expression to the outcomes of the Doha and Monterrey conferences.

III.
General Debate

5.
The discussion in the round table was very much focused on systemic imperfections that prevent globalization to work to the benefit of all countries and people as well as the need to expand access to beneficial opportunities of globalization.  Such imperfections include barriers to trade in goods and services, barriers to labour flows, lack of national accountability for international “footprints” (social, economic and environmental impacts on third countries; impact on global commons), internationalisation of crime (the “dark side” of globalization), and the deficit of globalization to reach out to the poor people who live beyond governance and the market, mainly in rural areas (“blind spots” of globalization.)  These imperfections have increased inequalities and the risks for international security.  They need to be addressed through international regimes. In this regard, participants felt that the heightened interest in global security post-September 11, 2001 could be used to propel the poverty/inequality agenda. 

6.
While globalisation, for some, has meant being able to reap the benefits of increased integration, interconnectedness and trans-boundary flows, others have not been able to do so. The trade, financial and technological benefits of globalisation have not reached all parts of the world and also seem to have difficulties penetrating certain segments of populations within countries.  The participants felt that the Ministerial Declaration adopted at Doha, in November last year
 provided guidance for future developments in trade regimes and has potential to promote sustainable development and economic growth, allocate benefits more equitably and reduce negative environmental and social impacts.  They also felt that the Draft Outcome of the International Conference on Financing for Development (Monterrey Consensus)
 to be negotiated in Monterrey this year, however, addresses systemic issues, mainly on national governance and international trade and finance, without substantially changing the status quo.  

7.
Globalisation is being accompanied, in parallel, by localisation as well as a certain degree of devolution of power both in the public and private spheres. “Regionalization” is increasingly being recognised as the missing link between these phenomena. Many past crises – economic, social and environmental – could have benefited greatly from more concerted regional efforts. 

8.
For many aspects of globalisation, global, national, and regional, institutions are needed, which have the competence to react quickly to the faster pace and the magnitude of change and give globalization a direction of broader positive impact.  Emphasis should be given to enhancing the competence of existing institutions including through better co-ordination.  

9.
The participants also noted that there is an increasing alienation between civil society and the political system. Mutual trust needs to be re-established to make full use of the potential of governments, civil society and markets working in concert for sustainable development. For example, greater transparency and accountability of multilateral and bilateral decision-making and allocation of public funds could prevent actions that undermine sustainable development.  On the other hand, with trans-national corporations and the private sector in general having more important roles in sustainable development, their responsibilities and accountability requirements are also increasing.  

10.
Globalization leads to cultural interaction, through travel and via information and communication technologies (ICTs) and mass media, which could create tensions between national and regional cultures and value systems, cultural products and services from trans-national providers. Globalisation as manifested through mass media and ICT contents could, to some extent, be perceived as threatening values and cultures and stimulating a process of “homogenisation and standardisation” of cultures and values instead of inclusion, integration and tolerance.

11.
The internationalization of crime was an important theme of the discussion. Illicit drug trade, human trafficking (sex slavery), illegal diamont trading, money laundering have imposed a heavy cost to the countries in terms of their effects on the economy, the environment and the social fabric of society.  In addition, international drug trafficking seems also to be closely integrated with illegal money flows, illegal arms trade and human trafficking as well as violence and, in some cases, with terrorism.  Illegal plantations and logging have led to destruction of forests, loss in biodiversity and pollution.  Supply side campaigns in the form of introducing replacement crops and/or torching have proven ineffective as there are no other crops that can compete price-vice with the illegal ones, and the illegal plantations are quickly moved to other areas, leading to yet more destruction. Demand side management has had spotty success as well.  

12.
There are visible trends towards a shift in the content of Gross Domestic Product (GDP.)  While in the developed countries the “material “ content of GDP is generally decreasing, it is increasing in an increasing number of developing countries. At the same time, industrial production processes with high environmental impact have been transferred from developed to less developed countries, which has been associated with the transfer of environmental burdens as well. The shift in the content of GDP also has an impact on the structure of employment.  

13.
Globalization has contributed to increasing and often unsustainable consumption of goods and services. For example, significantly increasing travel and transportation has resulted in air pollution in many parts of the world. Increased travel and interaction have resulted in health insecurities such as incidences of infectious diseases as well as resistance to antibiotics. Commodity price instabilities coupled with intensified agriculture requiring greater inputs have caused environmental, social and economic distress, and land is no longer available to segments of the populations dependent on access and user rights.  Greater stress on water and sanitation infrastructures has left large parts of the world population without access to or intermittent and unpredictable water and sanitation services.  There is a need for establishing reliable data and information on global consumption to assist decision makers in designing sustainable consumption policies and enhance understanding and monitoring of critical thresholds of eco-systems, the linkages between over and under-consumption as well as the “export of unsustainable consumption habits.  A range of economic incentives should be developed and applied that target the qualitative site of consumption and put a higher price tag on over-consumption.

14.
The cross-border movement of capital, goods and services has not been paralleled in level and speed by the movement of labour. The barriers that continue to constrain labour flows constitute an imperfection in the globalisation framework. At the same time, the creative use of human capital is a pre-condition for a sustainable future and crucial for better positioning in a globalizing economy. 

15.
The global context for the issue of labour flows is one where the world economy has witnessed a move towards the service and knowledge industry. This has resulted in increasing demand for skilled workers, and hence developed countries have drawn these skilled workers from the developing world. The South bears the cost of these “one way” labour flows.  Though these workers send significant remittances back to their home country, with significant positive effects on local and national economies, once they retire and return home, the provision of social security for them is almost non-existent. 

16.
Constant and long–term investments in technology development, education, skills enhancement, and sharing of scientific and technological know-how have been proven to work well in some countries to bridge the so-called digital and technological divides, which can be noted not only between countries but also within countries.  Access to knowledge and technology has often been found more important than ownership for integrating excluded populations. 

17.
Intellectual property rights (IPR) regimes have a strong bearing on the sharing of technological and scientific knowledge and skills.  Traditional IPR regimes seem to be inadequate for the movement towards service and knowledge based economies. In some cases they even seem to block freer flows of knowledge and ideas, in particular as regards natural resources, such as genetic resources.

IV.
Proposals for Action

18.
The following proposals for action emerged from the discussion of the Round Table:

(1)
Trade, Finance and Technology 

· Promote international co-operation in the areas of finance, trade and technology transfer.       

· Reverse the downward trend in Official Development Assistance (ODA), with developed countries committing themselves to reaching the United Nations target of 0.7 per cent of GDP as ODA as a matter of priority. 

· Improve investment processes in developing countries and countries with economies in transition to facilitate access to credit lines as well as to preferential terms of financing and of providing funds for collateral support systems and sharing of investment risk.  In this context, provide securities for local institutions involved in infrastructure development and specific knowledge based activities to support sustainable economic growth, through, for example, creation of collaterals, interest differentials and trading of financial papers.  These processes should be targeted, amongst others, to artisan and producer groups linked with local and global markets, local government agencies providing social and economic infrastructure, and farming and rural communities.  

· Improve coordination among international financial institutions and redirect funds to sustainable development projects.

· Develop new or strengthen existing mechanisms such as the Clean Development Mechanism (CDM), to finance or re-finance community projects in rural areas aimed at land and water development, agricultural diversification and agro-processing, development of infrastructure, trade, and rural energy supply. 

· Use debt swap mechanisms to finance sustainable development projects including projects for environmental conservation.

· Create fairer trading systems through, for example, initiating consumer – producer partnerships for the production and consumption of goods and services that have positive social and environmental impacts and developing production and product standards for improving the competitiveness of those goods and services. 

· Strengthen international support to developing countries for efforts of sustainable agricultural practices, while the global agricultural markets are being reformed.  

· Develop regimes for recording, access and ownership of indigenous and traditional knowledge and resources.

· Study for the purpose of replication, existing models for providing access of rural communities to ICTs in order to enhance the level of information in rural communities on productions, crops, markets, prices and technologies as well as in support of medical services and education. 

· Promote South-South cooperation and partnership aimed at bridging the so-called digital and technological divides, thereby drawing upon lessons learnt by some developing countries in creating opportunities for participation in global markets as well as capacities to benefit from new technologies.



(2)
Environmental, Human and Cultural Security

· Develop institutional structures and networks to effectively deal with problems of sustainable development resulting from globalization, such as insecure access to food, water and energy, health threats, vulnerability of eco-systems and biodiversity, and threats to cultural and value systems.

· Integrate the principles of sustainable development into value systems expressed in political and organizational cultures and in the lifestyles and consumption patterns of citizens and communities.

· Promote interdisciplinary and critical assessment of the impact of globalization on sustainable development and the necessity of the development of scientific knowledge and learning/education in the transition to sustainable development.

· Promote studies on the social, economic and environmental impacts of criminal activities and networks that have been magnified by the process of globalisation and require counter-actions at regional or global levels.

· Include the issue of preservation and support of cultural diversity into the agenda of the WSSD.
 

(3)
Participation, Transparency and Accountability

· Review, through issue-defined, time-bound commissions with membership drawn from ministers, experts and relevant stakeholders, the implementation within the UN system of commitments made by governments, non-governmental organizations, the private sector and other major groups to sustainable development to enhance transparency and mutual accountability and suggest further actions.

· Utilise independent task forces (commissions, panels etc) for the analysis of trends and developments having long-term impact on sustainable development, in support of policy decision-making within the UN system.

· Support social and environmental impact assessments in macro-economic policy-making, e.g., structural adjustment lending used by international financial organisations.

· Establish an Ombudsman under the auspices of the United Nations, who would be authorized to enquire into and report on failure to implement international law in areas outside national jurisdictions.

· Support the Access Initiative on the implementation of Principle 10 of the Rio Declaration on Environment and Development in order to accelerate the implementation of this principle by providing a set of indicators that assess the performance of governments in ensuring access to information, participation and justice in environmental decision-making.

· Move the sustainable development review, assessment and accountability mechanisms to the regional level where they would be more efficient and have greater acceptability than at the international level.    

(4)
Measuring Consumption in a Global Sustainability Context

· Establish reliable knowledge and data base on global consumption to assist decision-makers in designing sustainable consumption policies and enhance understanding and monitoring of critical thresholds of eco-systems and biodiversity in the use of natural resources, the linkages between over and under-consumption as well as “export” of unsustainable consumption habits.

· Improve measurement of resources and materials inputs into production and of associated costs of production including costs for environmental conservation and recovery.

· Create social safety nets to be financed through resource mobilization at national, regional and international levels.  The financial resources being mobilized would be used for social compensation, education and training and in support of small-and medium-sized enterprises  

(5)
Labour Flows

· Encourage “exported outsourcing” from the developed world to developing countries to retain skilled workers.

· Promote the development of domestic service industries, in particular the tourism industry, to create employment at a broad range of skill levels.

� Ministerial Declaration adopted on 14 November 2001.  World Trade Organization, Ministerial Conference, Doha, 9-14 November 2001 (WT/MIN (01)/DEC/1). 


� Draft outcome of the International Conference on Financing for Development (Monterrey Consensus). Preparatory Committee for the International Conference on Financing for Development, fourth session, New York, 14-25 January 2002 (A/AC.257/L.13).
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